
Home Sweet Home



Over 80 points:   You’re off to a great start 
 
30 - 80 points:   You’re progressing, but still need  
 some guidance 
 
Below 30 points:  You need to do some homework  

Off to College?  First Apartment?  First House? 
Not So Fast! 

 
 
To score, give every “yes” answer 10 points.  
 

1. Do you know how to open a bank account?  
 

   Yes        No      

2. Do you know how to balance a checkbook? 
 

   Yes        No      

3. Do you know how to get your credit report? 
 

   Yes        No      

4. Do you have income? 
  

   Yes        No      

5. Can you explain why the interest you pay on a 
credit card is so important?  

 

   Yes        No      

6. Do you know what happens if you are late or fail 
to pay the minimum balance on a credit card? 

  

   Yes        No      

7. Do you know how to create a budget? 
 

   Yes        No      

8. Do you know what to look for before you sign a 
lease?  

 

   Yes        No      

9. Do you know how much apartments or houses cost 
in the location that you want to live in? 

 

   Yes        No      

10. Do you have financial goals?                
  

   Yes        No      
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Police Officer’s annual gross income is $43,680 
 

Monthly budget sheet for a police officer: 
 

Income 
Gross pay =     $3,640 
Net pay =        $2,592 

 
Set monthly expenses 

Utilities =      $150 
Groceries =     $350 
Car insurance =       $60 
Gas =      $100 
Family expenses (daycare) = $200  
Car payment =         $300 
Cable =      $60 
Telephone =    $50 
Savings =     $80 
Entertainment/Clothes =   $170 

 
             Total Expenses =  $1,520 

 
$2592 
- 1520 
$1,072   Available for mortgage 
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Renting Buying







 



Wants & Needs for Home Shopping 
 
Type of Home: 
 1 Story   2 Story  

 New    Existing 

 
Style: __________________________________________________________________________ 
 
Features: 

Distance to: Very Important Important It’d Be Nice Don’t Care 
Work     
School     
Shopping     
Entertainment     
Parks     
Transportation     
Overall Location     

 
Exterior: 

 Very Important Important It’d Be Nice Don’t Care 
Landscaping     
Garden     
Side Access     
Paved Driveway     
Sidewalk     
Paint     
Window     
Doors     
Porches     
Patio     
Roof     
Gutters     
Back Yard     
Front Yard     
Lighting     
Fencing     
Deck     
Garage     
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Interior: 
 Very Important Important It’d Be Nice Don’t Care 
Bedrooms #     
Master bedroom     
Bathrooms #     
Square Feet     
Living Room     
Family Room     
Dining Room     
Kitchen     
Appliances     
Fixtures     
Laundry Room     
Cathedral Ceilings     
Flooring     
Carpeting     
Attic     
Fireplace     

 
 
Systems: 

 Very Important Important It’s Be Nice Don’t Care 
Security     
Heating     
Air Conditioning     
Ventilation     
Plumbing     
Electrical     
Insulation     

 
 
Extras: 

 Very Important Important It’d Be Nice Don’t Care 
Swimming pool     
Workshop     
Den/Office     
Hot tub/spa     
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Talking Guide to the Uniform Residential Loan Application 
 
Borrower and Co-borrower terms should be discussed.  Emphasize the importance of knowing 
the person well if you were to co-sign for them. 
 
Terms for the Type of Mortgage and Terms of Loan: 
 
Fixed Rate Mortgage 
A mortgage with a constant rate of interest throughout the life of the loan. 
 
Adjustable Rate Mortgage (ARM) 
A loan with a rate and payment that may adjust up and down based on interest rate changes. 
ARMs may be attractive to borrowers because initially they could offer lower interest 
rates/payments than fixed rate mortgages.  
 
When you see an ARM described as a ratio (i.e. 3/1 ARM or 6/2 ARM), the first number is the 
number of years that the interest rate is locked in until the rate can change. The second number is 
the number of years between possible rate adjustments.  All adjustable rate mortgages have 
“caps” that will determine how much an interest rate can increase or decrease at the time of an 
adjustment. 
 
Conventional Mortgage 
A mortgage that is not insured by a government agency 
 
Federal Housing Administration (FHA) 
A mortgage insured by a government agency 
 
Veteran’s Administration (VA) 
A mortgage funded by VA that can be utilized by qualified Veterans 
 
Borrower, Employment, Income and Asset Information Sections: 
An applicant will need to have: 

1. General Information: address, phone number, past addresses  
2. Social Security Number 
3. Employment Information 
4. Income Information 
5. Housing Expense Information 
6. Asset Information: including account numbers 
7. Liability Information: including account numbers, balances, monthly payment/months 

left to pay 
8. A list of any real estate already owned 

 
Term for the Details of Transaction Section: 
Private mortgage insurance (PMI) is extra insurance that lenders require from most homebuyers 
who obtain loans that are more than 80 percent of the home's value. In other words, buyers with 
less than a 20 percent down payment are normally required to pay PMI.  The cost of PMI is 
added to the monthly mortgage payment.  
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